Indonesia
Wood-based products account for a small and declining proportion of the export value of Indonesia’s exports.

Chart 1 – Indonesia’s exports of wood-based products
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Chart 1 shows that the great majority of the roundwood equivalent volume of those wood-based products now comprises pulp and paper.
  To some extent, this reflects Indonesia’s forest becoming so exhausted that it has little further commercial value to the timber sector and that what remains is being cleared for plantations and the trees used as pulpwood.
Such unsustainable forest management conflicts with the law and the constitution.
  Further, most concessions have not been gazetted.

Estimates of the proportion of illegal timber produced in Indonesia tend to be based on wood-balance modelling
 – which considers only one narrow, imprecise set of parameters.

Paper sector:

Although most of the wood raw material in the pulp made in Indonesia (and the wood chips exported from Indonesia) now derives from plantations, much comprises blends which include fibre deriving from forest.  Three of the four groups which have large pulp mills in Indonesia use forests (and plantations) as their source of wood raw material.

Campaigns against the two largest groups and their customers are gaining momentum
 - as is the PR response by the larger and more aggressive of the two groups
 - in response to their apparent complicity in environmental damage and the illegality associated with their businesses
 (which include palm oil).  The largest group and its affiliates globally are black-listed by the FSC (the only certification scheme which civil society has considered credible).

Most conversion of forest to other land use involves illegality
 (or is a cover for illegal logging)
, particularly so where the land consists of peat.
  Indonesia is the third largest emitter of greenhouse gases worldwide and most of this relates to the conversion forest on peat.
  The two groups which make a large majority of the pulp which Indonesia produces procure pulpwood from plantations on peat
 – typically from enterprises which they control.
  A number of those enterprises have illegally acquired concessions
 or have carried out illegal logging.
  Some have used fire to assist conversion.
  Approvals for the businesses of the two largest groups were predicated on their ceasing to use forest as a source of pulpwood.
  

The species used in the pulp of the largest group has been found to include fibre from a tree listed in Appendix II of CITES.

The establishment of the mills which account for the great majority of Indonesia’s pulp production appear to have been fraudulent (financially
 and / or in the feasibility of their pulpwood supply)
 and in some cases their subsequent refinancing / restructuring (and accounting
) has been controversial.
  The largest group’s restructuring took place while it greatly expanded its business in China.
  It would appear difficult now to identify who owns or has a controlling interest in the assets of the two largest groups.
  However, both appear to have corporate bases in Singapore – a country which does not have a suitable extradition treaty with Indonesia and which does not regard forest crime as a predicate offence for money laundering charges.

The rapidly increasing weight of wood chips being exported to China is probably supplied by from plantations in Kalimantan which the two largest groups now manage and destined for their own mills.

Conclusion (for Paper Sector):
The mills of all four pulp manufacturers appear to have been established fraudulently and export most of their output - including as paper in the case of the largest two.  Those two groups are vertically integrated with paper companies in China, have corporate bases in Singapore and their founders have connections with Fujian.
  They account for approximately 80%
 of the Indonesia’s pulp milling capacity.  The smallest of these businesses is controlled by interests which are linked to the Indonesian army and, like the fourth (which is Japanese), is not vertically integrated.  The pulpwood supplies of the two largest have been repeatedly shown to be associated with a wide range of illegalities and environmental damage.  The fact that the export value of these businesses during 2010 was in the order of US$ five billion does not disqualify their output from being regarded as that of transnational organised crime.  China accounted for 15% of the total during that year.

Timber Sector:
Subsequent to repeated exposés about illegality, the Indonesian authorities took steps to improve law enforcement, particularly in relation to the smuggling of logs.  The destination for most of those logs was China, often via Malaysia
 or declared as if they were from Malaysia.  In China, the price of some timber species from Indonesia rose sharply as a consequence, particularly for merbau
 (which derives mainly from Papua, a quarter of whose forest has been cleared since the late 1990s
).  This led China’s flooring manufacturers to look elsewhere for similarly cheap (and therefore likely to be illegal) alternatives.
During 2003, the Indonesian government suggested that as much as 10 million cubic metres of logs were being smuggled annually out of Indonesia, six to seven million cubic metres from Papua and the remainder from Kalimantan and Sumatra.
  After two or three years of law enforcement measures, the estimated quantity entering Malaysia had fallen to about two million cubic metres each year and the volume leaving Papua had fallen to near zero.

However, smuggling still takes place, including via the Philippines
 and particularly from Papua (logs being shipped to other parts of Indonesia for onwards export to China, typically avoiding detection by being in containers and accompanied by documentation fraudulently describing their contents)
.  The Indonesian military, which for many years has participated in logging across Indonesia
, has enriched itself particularly in Papua
 but is also prominent logging in Kalimantan.
  The military appears to control a number of logging groups,
 provides support for illegal logging
, and helps intimidate native Papuans
 discontented by logging enterprises.
  The Papuan elite has taken advantage of a shift towards autonomy (but arguably defeating its purpose), acting as front companies for Indonesian and other Asian logging groups
 - with close parallels in the Solomon Islands and Papua New Guinea.
The military are also involved in illegal logging in Aceh province,
 where (since 2007) logging has supposedly been banned.

Investigative reports on illegality within Indonesia increasingly focus on corporate involvement and forest conversion – partly because pressures for unsustainable economic growth are so strident and carbon offsets.

The President of Indonesia’s task force on judicial corruption has been instructed to investigate
 the logging industry and a number of cases (involving high profile, well-connected defendants) are likely to be re-opened.

Further, the government has introduced a scheme designed to assure the legality of timber – irrespective of its destination (e.g. local end-use or export to China and the USA) – and is negotiating a voluntary partnership agreement
 with the European Commission which would require the EU to regard wood-based products supplied directly from Indonesia as if they were legal.
  That partnership agreement would also require transparency of laws and access to information – greatly inhibiting the corruption which has been central to the Indonesia’s production and exports of illegal timber.

A number of large logging groups are South Korean.
  At least one other (operating in Papua) is owned from Hong Kong but managed by Malaysian interests.
  Large concessions have been allocated (presumably illegally) to enterprises without relevant experience.
  Malaysians are prominent also in providing heavy equipment and expertise for logging in Papua – including from Papua New Guinea.

As Chart 1 shows, plywood still accounts for a clear majority of the roundwood equivalent volume of Timber Sector products which Indonesia exports.  Several of the mills and concessions which supply them with logs are associated with groups which have a long history of logging illegally.

Although a number of these groups have accepted external technical assistance to improve the management of their concessions,
 this does not imply that those concessions are legal.
Several importers in the EU switched their source of tropical plywood from Indonesia (particularly to Malaysia) after exposés of illegality in the sector.  However, a number remained and have used their purchasing power to pull through improvements in the legality and sustainability of the wood raw material which their suppliers procure.

Indonesia prohibits the export of logs and sawn wood.  Although there has been a substantial recent increase in Indonesia’s supplies of sawn wood to importers located in Jiaxing (China),
 this is likely to derive from plantations.
There are substantial mismatches between the quantities of sawn wood and mouldings
 which Indonesia reports as exports to certain countries (particularly China and Taiwan) and the quantities which those countries report as imports from Indonesia.

Plantations probably account for an increasing share of the wood raw material from which Indonesia’s exports of plywood and other panels are made.
Much of the solid wood furniture which Indonesia exports is made from wood grown on plantations.  A state-controlled enterprise is alleged to have used violence to gain control of community plantations.
  Rubberwood furniture, likely to be legal, might account for 30% of the export value of wooden furniture which Indonesia exports.  Furniture made wholly or partly with wood raw material deriving from forest might account for a further 20%.
Conclusion for Timber Sector:

There was a substantial reduction in the smuggling of logs from Indonesia during the middle of last decade – as a consequence of law enforcement efforts by the government.  Subsequently, there appears to have been an increase in smuggling from Papua and no indication of further changes in the quantities being smuggled from Kalimantan and Sumatra.
  Indonesia started to implement a system which assesses the legality of all its exports of wood-based products during 2011.  A substantial reduction in exports of plywood and mouldings (which account for most of the wood raw material from forest which Indonesia exports) is likely – if that legality assurance system verifies whether concessions are legal, have been properly gazetted, and are being managed sustainably by enterprises properly qualified to do so.
  Such considerations and others tend to be ignored by those estimating the illegal content of Indonesia’s exports of wood-based products.
� Little more than 5% - source based on UN Comtrade.  Palm oil accounted for a further 10%.


� Source: based on Badan Pusat Statistik (assuming 1.4 cubic metres per tonne for timber other than plywood and 1.7 cubic metres per tonne for plywood) and UN Comtrade.  Roundwood equivalent (“RWE”) volume has been estimated as indicated in � HYPERLINK "http://www.globaltimber.org.uk/RWEvolume.htm" ��http://www.globaltimber.org.uk/RWEvolume.htm� 


� Approximately 5% of the weight of paper exported from Indonesia comprises newsprint, most of which is made wholly from waste paper other than by the two major paper groups and should consequently be regarded as legal.


� Pages 13 and 14 “Sustaining Economic Growth, Rural Livelihoods, and Environmental Benefits: Strategic Options for Forest Assistance in Indonesia” World Bank (2006) � HYPERLINK "http://siteresources.worldbank.org/INTINDONESIA/Resources/Publication/280016-1168483675167/IDWBForestOptions.pdf" ��http://siteresources.worldbank.org/INTINDONESIA/Resources/Publication/280016-1168483675167/IDWBForestOptions.pdf�


� Page 14 “Strengthening the Social Component of a Standard for Legality of Wood Origin and Production in Indonesia” Marcus Colchester (FPP) for The Nature Conservancy  (?2005)


� HYPERLINK "http://www.illegal-logging.info/uploads/TNC_final_report.doc" ��http://www.illegal-logging.info/uploads/TNC_final_report.doc�


� Third paragraph, page 94 et seq “Illegal Logging and Related Trade – Indicators of the Global Response” S Lawson and L McFaul (07 2010) � HYPERLINK "http://www.illegal-logging.info/uploads/CHillegalloggingpaperwebready1.pdf" ��http://www.illegal-logging.info/uploads/CHillegalloggingpaperwebready1.pdf� 


“Illegal logging in Indonesia: What do we know and what do we need to know?” K Obidzinski, A Dermawan and S Amira (02 2010) � HYPERLINK "http://cmsprd.uow.edu.au/content/idcplg?IdcService=GET_FILE&dDocName=UOW075976&RevisionSelectionMethod=latestReleased" ��http://cmsprd.uow.edu.au/content/idcplg?IdcService=GET_FILE&dDocName=UOW075976&RevisionSelectionMethod=latestReleased� 


� The Musi mill of Tanjung Enim Lestari is the exception; PT TEL supplies pulp to the world market and is now owned (and was financed) by Japanese interests.


� � HYPERLINK "http://www.greenpeace.org/australia/en/mediacentre/media-releases/food/Greenpeace-welcomes-Fuji-Xerox-Australias-decision-to-blacklist-paper-from-destructive-logging-in-Indonesia/" ��http://www.greenpeace.org/australia/en/mediacentre/media-releases/food/Greenpeace-welcomes-Fuji-Xerox-Australias-decision-to-blacklist-paper-from-destructive-logging-in-Indonesia/� 


� HYPERLINK "http://www.greenpeace.org/international/en/news/Blogs/makingwaves/bad-time-down-under-for-app-gets-worse/blog/36517/" ��http://www.greenpeace.org/international/en/news/Blogs/makingwaves/bad-time-down-under-for-app-gets-worse/blog/36517/� 


� HYPERLINK "http://www.greenpeace.org/international/en/campaigns/forests/asia-pacific/barbie/?thingstodo" ��http://www.greenpeace.org/international/en/campaigns/forests/asia-pacific/barbie/?thingstodo� 


� HYPERLINK "http://www.greenpeace.org/international/Global/international/publications/forests/2010/Sinar-Mas-Pulping-The-Planet.pdf" ��http://www.greenpeace.org/international/Global/international/publications/forests/2010/Sinar-Mas-Pulping-The-Planet.pdf� 


� The group is often represented by Alan Oxley or his associated enterprises (notably World Growth and ITS Global) – who also represent the palm oil industry and a company (Rimbunan Hijau) whose interests are described in the Malaysia, Papua New Guinea and Solomon Islands sections of this series


� The largest, the Asia Pulp and Paper / Sinar Mas group, has also been exposed for illegal logging in Yunnan - “Investigative Report on APP's Forest Destruction in Yunnan “ Greenpeace (11 2004) � HYPERLINK "http://www.greenpeace.org/eastasia/Global/eastasia/publications/reports/forests/2004/investigative-report-app-forest-destruction-in-yunnan.pdf" ��http://www.greenpeace.org/eastasia/Global/eastasia/publications/reports/forests/2004/investigative-report-app-forest-destruction-in-yunnan.pdf� 


� � HYPERLINK "http://www.fsccanada.org/docs/20B9A3AD5D4E26FF.pdf" ��http://www.fsccanada.org/docs/20B9A3AD5D4E26FF.pdf�


� Fifth paragraph “News Release” ITTO (10 2001) [NB the text might be ambiguous] � HYPERLINK "http://www.itto.int/direct/topics/topics_pdf_download/topics_id=2610000&no=1" ��http://www.itto.int/direct/topics/topics_pdf_download/topics_id=2610000&no=1�


The law requires that 30% of conversion forest must remain as forest - Final paragraph, page2 “APP and APRIL’s Commitments for Sustainable Pulpwood Plantations - Where do we Stand?” Christian Cossalter (11 2006) � HYPERLINK "http://environment.yale.edu/tfd/uploads/APP__APRIL_25_November_2006.pdf" ��http://environment.yale.edu/tfd/uploads/APP__APRIL_25_November_2006.pdf�


Clause 1.7 “Forest Governance Markets and Climate Programme - Appraisal Annexes” A Flint for DfID (not yet published, 08 2011) 


� Fifth bullet point, page 19 “Achieving sustainable forest management in Indonesia” ITTO “3-EC-C31-10-report” (2001) � HYPERLINK "http://www.itto.int/direct/topics/topics_pdf_download/topics_id=2020000&no=1&disp=inline" ��http://www.itto.int/direct/topics/topics_pdf_download/topics_id=2020000&no=1&disp=inline� 


In the past, conversion tended to be heavily subsidised and on land not classified for conversion –


sections 2.3 and 2.4 “Financial governance and Indonesia’s Reforestation Fund during the Soeharto and post-Soeharto periods, 1989–2009; A political economic analysis of lessons for REDD+” C Barr, A Dermawan, H Purnomo and H Komarudin (01 2010) � HYPERLINK "http://www.cifor.org/publications/pdf_files/OccPapers/OP-52.pdf" ��http://www.cifor.org/publications/pdf_files/OccPapers/OP-52.pdf�


� Converting forest on deep peat is prohibited.  Peat is deemed “deep” if, at the shallowest point which the promoter can persuade officials to assess, its depth is exceeds three metres.


� Those who promote - or enterprises which engage in - such clearance are, as a consequence, increasingly likely to be regarded as committing crimes against humanity (rather than being applauded for economic growth).


� Slides 23 and 25 “Intensively Managed Forest Plantations in Indonesia: Overview of Recent Trends and Current Plans” C Barr (03 2007) � HYPERLINK "http://environment.yale.edu/tfd/uploads/CBarr_English.pdf" ��http://environment.yale.edu/tfd/uploads/CBarr_English.pdf� 


� Enterprises linked to the Asia Pulp and Paper group dominate the country’s leading certifier of business sustainability - � HYPERLINK "http://www.lei.or.id/anggota-lei#2" ��http://www.lei.or.id/anggota-lei#2� – substantially tarnishing the certifier’s credibility.


� � HYPERLINK "http://www.thejakartapost.com/news/2008/06/14/firm-paid-billions-illegal-logs-witness.html" ��http://www.thejakartapost.com/news/2008/06/14/firm-paid-billions-illegal-logs-witness.html� 


� HYPERLINK "http://www.thejakartaglobe.com/nvironment/task-force-takes-next-step-in-riau-logging-inquiry/423541" ��http://www.thejakartaglobe.com/nvironment/task-force-takes-next-step-in-riau-logging-inquiry/423541� 


� � HYPERLINK "http://www.thejakartaglobe.com/nvironment/special-report-how-a-115b-illegal-logging-probe-was-felled/441679" ��http://www.thejakartaglobe.com/nvironment/special-report-how-a-115b-illegal-logging-probe-was-felled/441679� 


� HYPERLINK "http://news.mongabay.com/2011/0608-pulp_fraud.html" ��http://news.mongabay.com/2011/0608-pulp_fraud.html� 


� Slide 19 “Risk Analysis and Impact Assessment for Pulp and Plantation Investments: The Case of Indonesia” Christopher Barr (2004) � HYPERLINK "http://www.forest-trends.org/~foresttr/documents/files/doc_1167.pdf" ��http://www.forest-trends.org/~foresttr/documents/files/doc_1167.pdf�


final two paragraphs, page 4 “Indonesia’s Rainforests and the Climate Crisis”  Greenpeace (2009) � HYPERLINK "http://www.greenpeace.org/raw/content/france/presse/dossiers-documents/indonesiekampar.pdf" ��http://www.greenpeace.org/raw/content/france/presse/dossiers-documents/indonesiekampar.pdf�


� First two paragraphs, page 3 “APP and APRIL’s Commitments for Sustainable Pulpwood Plantations - Where do we Stand?” Christian Cossalter (11 2006) � HYPERLINK "http://environment.yale.edu/tfd/uploads/APP__APRIL_25_November_2006.pdf" ��http://environment.yale.edu/tfd/uploads/APP__APRIL_25_November_2006.pdf�


� � HYPERLINK "http://www.greenomics.org/docs/Report_20101220_the_WRI_Ramin_Finding.pdf" ��http://www.greenomics.org/docs/Report_20101220_the_WRI_Ramin_Finding.pdf� 


� pages 79 - 86,  third paragraph page 90,  second paragraph Box 5.1, and second paragraph page122,  “Banking on Sustainability: Structural Adjustment and Forestry Reform in Post-Suharto Indonesia” Christopher Barr for CIFOR and WWF (2001) � HYPERLINK "http://www.cifor.cgiar.org/publications/pdf_files/books/profits.pdf" ��http://www.cifor.cgiar.org/publications/pdf_files/books/profits.pdf�


� Penultimate paragraph, page 5 “The Revival of Industrial Forest Plantations in Indonesia’s Kalimantan Provinces - Will they Help Eliminate Fiber Shortfalls at Sumatran Pulp Mills or Feed the China Market?” R Pirard and C Cossalter for CIFOR (2006) � HYPERLINK "http://www.cifor.cgiar.org/publications/pdf_files/research/governance/foresttrade/Attachment47-The_Revival_of_Industrial_Forest_Lowres.pdf" ��http://www.cifor.cgiar.org/publications/pdf_files/research/governance/foresttrade/Attachment47-The_Revival_of_Industrial_Forest_Lowres.pdf�  This mill and its main wood supplier are controlled by interests associated with the Indonesian army – first paragraph, page 8 Pirrard and Cossalter ibid


� Final paragraph, page 4 “Restructuring in Weak Legal and Regulatory Jurisdictions: The Case of Indonesian Restructurings” R Davis (03 2004) � HYPERLINK "http://.info.worldbank.org/etools/docs/library/83884/davis_restruct.doc" ��http://.info.worldbank.org/etools/docs/library/83884/davis_restruct.doc� 


� Penultimate paragraph page 5,  fifth paragraph page 6,  first paragraph page 9,  first, sixth and seventh paragraphs page 12 “Asia Pulp & Paper Indonesia: The business rationale that led to forest degradation and financial collapse” Romain Pirard and Rofikoh Rokhim (07 2006) � HYPERLINK "http://www.robinwood.de/german/trowa/sumatra/appcifor2006.pdf" ��http://www.robinwood.de/german/trowa/sumatra/appcifor2006.pdf� 


See also Sections 5.1, 5.2, 5.3 and 5.5 “Debt Settlement of Indonesian Forestry Companies - Assessing the Role of Banking and Financial Policies for Promoting Sustainable Forest Management in Indonesia” Bambang Setiono (08 2007) � HYPERLINK "http://www.cifor.cgiar.org/Knowledge/Publications/DocumentDownloader?a=d&p=%5Cpublications%5Cpdf_files%5CBooks%5CBSetiono0701.pdf" ��http://www.cifor.cgiar.org/Knowledge/Publications/DocumentDownloader?a=d&p=%5Cpublications%5Cpdf_files%5CBooks%5CBSetiono0701.pdf� 


� Penultimate paragraph, page 17 “Restructuring in Weak Legal and Regulatory Jurisdictions: 


The Case of Indonesian Restructurings” R Davis (03 2004) � HYPERLINK "http://info.worldbank.org/etools/docs/library/83884/davis_restruct.doc" ��http://info.worldbank.org/etools/docs/library/83884/davis_restruct.doc� 


� First paragraph, page 26 “Debt Settlement of Indonesian Forestry Companies - Assessing the Role of Banking and Financial Policies for Promoting Sustainable Forest Management in Indonesia” B Setiono (08 2007) � HYPERLINK "http://www.cifor.cgiar.org/Knowledge/Publications/DocumentDownloader?a=d&p=%5Cpublications%5Cpdf_files%5CBooks%5CBSetiono0701.pdf" ��http://www.cifor.cgiar.org/Knowledge/Publications/DocumentDownloader?a=d&p=%5Cpublications%5Cpdf_files%5CBooks%5CBSetiono0701.pdf�


� Second paragraph “Singapore – Indonesia Extradition Treaty and Defence Co-operation” Institute for Peace & Conflict Studies (2007)


� HYPERLINK "http://www.ipcs.org/article/southeast-asia/singapore-indonesia-extradition-treaty-and-defence-cooperation-2298.html" ��http://www.ipcs.org/article/southeast-asia/singapore-indonesia-extradition-treaty-and-defence-cooperation-2298.html� 


“Following the proceeds of illegal logging in Indonesia” Julie Waters for Australian Institute of Criminology (2010) � HYPERLINK "http://www.aic.gov.au/documents/3/C/E/%7B3CE3538B-9604-4CDE-B3C4-5DA1E49BB3EA%7Dtandi391.pdf" ��http://www.aic.gov.au/documents/3/C/E/%7B3CE3538B-9604-4CDE-B3C4-5DA1E49BB3EA%7Dtandi391.pdf� 


� Second paragraph, page 2 ““APP and APRIL’s Commitments for Sustainable Pulpwood Plantations - Where do we Stand?” Christian Cossalter (11 2006) � HYPERLINK "http://environment.yale.edu/tfd/uploads/APP__APRIL_25_November_2006.pdf" ��http://environment.yale.edu/tfd/uploads/APP__APRIL_25_November_2006.pdf� 


� The Wijaya family (Asia Pulp and Paper) hail from Quanzhou and the Tanoto family (APRIL) hail from Putian � HYPERLINK "http://www.app.com.cn/english/aboutus_chairman.html" ��http://www.app.com.cn/english/aboutus_chairman.html� 


� HYPERLINK "http://www.sukantotanoto.net/index.php?option=com_content&view=article&id=1&Itemid=9" ��http://www.sukantotanoto.net/index.php?option=com_content&view=article&id=1&Itemid=9� 


� APP and APRIL each have a capacity in the order of 2.5 million tonnes of pulp per year, Tanjung Enim Lestari and Kiani Nusantara each have of about 0.5 million tonnes of pulp per year.  Their mills use approximately 4.5 cubic metres of pulpwood logs per tonne of pulp.


� “Cross-border timber trade in Indonesia: critical or overstated problem? Forest governance lessons from Kalimantan” K Obidzinski, A Andrianto and C Wijaya (09 2006) � HYPERLINK "http://www.cifor.org/publications/pdf_files/Books/BObidzinski0601.pdf" ��http://www.cifor.org/publications/pdf_files/Books/BObidzinski0601.pdf� 


� Figure 10 “Review of Trade in Merbau from Major Range States” PS Tong, HK Chen, JE Hewitt, A Affre (03 2009) � HYPERLINK "http://www.traffic.org/forestry-reports/traffic_pub_forestry19.pdf" ��http://www.traffic.org/forestry-reports/traffic_pub_forestry19.pdf� 


� Fifth paragraph, page 4 “Rogue Traders: The Murky Business of Merbau Timber Smuggling in Indonesia” EIA / Telapak (09 2010) � HYPERLINK "http://www.eia-global.org/PDF/Report-RogueTraders-July10.pdf" ��http://www.eia-global.org/PDF/Report-RogueTraders-July10.pdf� 


� Page 25 “Cross-border timber trade in Indonesia: critical or overstated problem? Forest governance lessons from Kalimantan” K Obidzinski, A Andrianto and C Wijaya (09 2006) � HYPERLINK "http://www.cifor.org/publications/pdf_files/Books/BObidzinski0601.pdf" ��http://www.cifor.org/publications/pdf_files/Books/BObidzinski0601.pdf�


Third paragraph page 7 “The Thousand-Headed Snake Forest Crimes, Corruption and Injustice in Indonesia” (03 2007) EIA / Telapak � HYPERLINK "http://www.eia-global.org/PDF/Report--THS--forests--MAR07.pdf" ��http://www.eia-global.org/PDF/Report--THS--forests--MAR07.pdf� 


� 250,000m³ via Sabah, 1.2 million m³ via Sarawak and most of the one million m³ from Sumatra.  Pages 18, 24 and 15 “Cross-border timber trade in Indonesia: critical or overstated problem? Forest governance lessons from Kalimantan” K Obidzinski, A Andrianto and C Wijaya (09 2006) � HYPERLINK "http://www.cifor.org/publications/pdf_files/Books/BObidzinski0601.pdf" ��http://www.cifor.org/publications/pdf_files/Books/BObidzinski0601.pdf� 


� Final paragraph, page 24 “What Wood You Choose?  Tracking forest products on sale in the UK back to their forest source” WWF (02/2011) � HYPERLINK "http://assets.panda.org/downloads/what_wood_you_choose_feb11.pdf" ��http://assets.panda.org/downloads/what_wood_you_choose_feb11.pdf� 


� Fifth paragraph, page 4 “Rogue Traders: The Murky Business of Merbau Timber Smuggling in Indonesia” EIA / Telapak (09 2010) � HYPERLINK "http://www.eia-global.org/PDF/Report-RogueTraders-July10.pdf" ��http://www.eia-global.org/PDF/Report-RogueTraders-July10.pdf�


� Including pages 64-65 “Too High a Price The Human Rights Cost of the Indonesian Military’s Economic Activities” Human Rights Watch (06 2006) � HYPERLINK "http://www.hrw.org/sites/default/files/reports/indonesia0606.pdf" ��http://www.hrw.org/sites/default/files/reports/indonesia0606.pdf� 


Page 7, first paragraph page 13  “Unkept Promise Failure to End Military Business Activity in Indonesia” Human Rights Watch (01 2010) � HYPERLINK "http://www.hrw.org/sites/default/files/reports/indonesia0110webwcover.pdf" ��http://www.hrw.org/sites/default/files/reports/indonesia0110webwcover.pdf� 


The military was ordered to disengage from the timber industry by 2007 - � HYPERLINK "http://www.illegal-logging.info/item_single.php?it_id=785&it=news&printer=1" ��http://www.illegal-logging.info/item_single.php?it_id=785&it=news&printer=1� 


� Final paragraph, page 4 “Papuans displaced by military operations in the central highlands remain unassisted” IDMC / Norwegian Refugee Council (10 2010) � HYPERLINK "http://www.internal-displacement.org/8025708F004BE3B1/%28httpInfoFiles%29/00E3C2601EBC485FC12577BB004CD40D/$file/Indonesia_Papua_Overview_Oct2010.pdf" ��http://www.internal-displacement.org/8025708F004BE3B1/%28httpInfoFiles%29/00E3C2601EBC485FC12577BB004CD40D/$file/Indonesia_Papua_Overview_Oct2010.pdf� 


� � HYPERLINK "http://www.illegal-logging.info/item_single.php?it_id=4144&it=news" ��http://www.illegal-logging.info/item_single.php?it_id=4144&it=news� 


� Final paragraph page 4 and fourth, fifth and sixth paragraphs page 5 “The Last Frontier - Illegal Logging in Papua and China’s Massive Timber Theft” EIA / Telapak (02 2005) � HYPERLINK "http://www.eia-global.org/PDF/reports--lastfrontier--forests--feb05.pdf" ��http://www.eia-global.org/PDF/reports--lastfrontier--forests--feb05.pdf�  


� Penultimate paragraph, page 7 “Rogue Traders: The Murky Business of Merbau Timber Smuggling in Indonesia” EIA / Telapak (09 2010) � HYPERLINK "http://www.eia-global.org/PDF/Report-RogueTraders-July10.pdf" ��http://www.eia-global.org/PDF/Report-RogueTraders-July10.pdf� 


� All exports from Papua are illegal by virtue of the unequivocal illegality of Indonesia’s occupation – except those supplied by native Papuans of their own free will.


For further information, see � HYPERLINK "http://www.ipwp.org/" ��http://www.ipwp.org/� and � HYPERLINK "http://www.ilwp.org/" ��http://www.ilwp.org/� 


� � HYPERLINK "http://dte.gn.apc.org/55WP.htm" ��http://dte.gn.apc.org/55WP.htm� 


� Third paragraph, page ii “Indonesia: Resources And Conflict In Papua” International Crisis Group (09 2002) � HYPERLINK "http://www.crisisgroup.org/~/media/Files/asia/south-east-asia/indonesia/Indonesia%20Resources%20and%20Conflict%20in%20Papua.pdf" ��http://www.crisisgroup.org/~/media/Files/asia/south-east-asia/indonesia/Indonesia%20Resources%20and%20Conflict%20in%20Papua.pdf� 


� � HYPERLINK "http://illegal-logging.info/item_single.php?it_id=5100&it=news" ��http://illegal-logging.info/item_single.php?it_id=5100&it=news� 


� � HYPERLINK "http://illegal-logging.info/item_single.php?it_id=5375&it=news" ��http://illegal-logging.info/item_single.php?it_id=5375&it=news� 


� In a gesture to offset carbon emissions which derive from the use of its oil production, Norway is granting Indonesia up to US$2 billion primarily for a two-year moratorium on forest conversion.  This helped prompt the approval of a large number of licences to convert forest shortly before the moratorium came into effect.  However, the moratorium refers primarily to logging in national parks and forest where (typically for reasons of geography) industrial-scale logging has never taken place.  The moratorium has been breached by at least one enterprise – “Caught REDD Handed – How Indonesia’s Logging Moratorium was Criminally Compromised on Day One and Norway will Profit” EIA / Telapak (06 2011) � HYPERLINK "http://www.eia-international.org/cgi/news/news.cgi?t=template&a=648&source" ��http://www.eia-international.org/cgi/news/news.cgi?t=template&a=648&source�= 


� Third and fourth paragraphs, page 1 “Rogue Traders: The Murky Business of Merbau Timber Smuggling in Indonesia” EIA / Telapak (09 2010) � HYPERLINK "http://www.eia-global.org/PDF/Report-RogueTraders-July10.pdf" ��http://www.eia-global.org/PDF/Report-RogueTraders-July10.pdf� 


� “FLEGT Voluntary Partnership Agreement between Indonesia and the European Union” EFI (05 2011) � HYPERLINK "http://www.efi.int/files/attachments/euflegt/briefing_note_indonesia__en_.pdf" ��http://www.efi.int/files/attachments/euflegt/briefing_note_indonesia__en_.pdf� 


� From 03 03 2013, it will be illegal to place illegal timber onto the EU market and importers are obliged to use due diligence so as to exclude such products.


� It will also require independent monitoring, including by civil society.  “Transparency Vital to Landmark Timber Accord” EIA (05 2011) � HYPERLINK "http://www.eia-international.org/cgi/news/news.cgi?t=template&a=638&source" ��http://www.eia-international.org/cgi/news/news.cgi?t=template&a=638&source�= 


� Korindo and Kodeco


� A number of the directors of Wapoga Mutiara � HYPERLINK "http://www.wapoga.com/showBerita_terkini.php?id=2" ��http://www.wapoga.com/showBerita_terkini.php?id=2� are members of the Tiong family (� HYPERLINK "http://www.sarawakpage.com/?p=1318" ��http://www.sarawakpage.com/?p=1318� ) and one is also a director of Jaya Tiasa (one of Rimbunan Hijau’s listed companies) Final three paragraphs, page 8 “Annual Report 2010” Jaya Tiasa � HYPERLINK "http://jayatiasa.listedcompany.com/misc/AR2010.pdf" ��http://jayatiasa.listedcompany.com/misc/AR2010.pdf� 


See also fourth paragraph, page 16 “The Last Frontier - Illegal Logging in Papua and China’s Massive Timber Theft” EIA / Telapak  (02 2005) � HYPERLINK "http://www.eia-global.org/PDF/reports--lastfrontier--forests--feb05.pdf" ��http://www.eia-global.org/PDF/reports--lastfrontier--forests--feb05.pdf� 


� For example, a former subsidiary of a Chinese telecommunications company - CCT (now known as Merdeka Resources) Pages 20-21 “Up for Grabs Deforestation and Exploitation in Papua’s Plantations Boom” EIA / Telapak (11 2009) � HYPERLINK "http://www.eia-international.org/files/news566-1.pdf" ��http://www.eia-international.org/files/news566-1.pdf� 


� Fifth paragraph et seq page 18 “The Last Frontier - Illegal Logging in Papua and China’s Massive Timber Theft” EIA / Telapak (02 2005) � HYPERLINK "http://www.eia-global.org/PDF/reports--lastfrontier--forests--feb05.pdf" ��http://www.eia-global.org/PDF/reports--lastfrontier--forests--feb05.pdf� 


� Footnote 6 “Financial governance and Indonesia’s Reforestation Fund during the Soeharto and post-Soeharto periods, 1989–2009; A political economic analysis of lessons for REDD+” C Barr, A Dermawan, H Purnomo and H Komarudin (01 2010) � HYPERLINK "http://www.cifor.org/publications/pdf_files/OccPapers/OP-52.pdf" ��http://www.cifor.org/publications/pdf_files/OccPapers/OP-52.pdf� 


� � HYPERLINK "http://www.tff-indonesia.org/en/activity-map/list-of-participating-companies" ��http://www.tff-indonesia.org/en/activity-map/list-of-participating-companies� 


� Second bullet point, page 5 “Scoping Study: Sourcing Legal Timber from Indonesia” Timber Trade Federation (04 2004) � HYPERLINK "http://www.illegal-logging.info/uploads/Sourcing_Legal_Timber_from_Indonesia.pdf" ��http://www.illegal-logging.info/uploads/Sourcing_Legal_Timber_from_Indonesia.pdf� 


Final bullet point, page 4 and first and second bullet points, page 5 “UK Timber Trade Federation Country Guidance for Responsible Purchasing” not attributed (11 2007) � HYPERLINK "http://www.illegal-logging.info/uploads/TTF_country_guidance_notes.pdf" ��http://www.illegal-logging.info/uploads/TTF_country_guidance_notes.pdf� 


� Based on analysis of China’s monthly import statistics.


� A group of products similar to sawn wood but more “worked”.


� “Indonesia: Killings by Perhutani in East Java teak plantations – a twofold perverted notion of joint forest management” WRM (06 2008) � HYPERLINK "http://www.wrm.org.uy/bulletin/131/Indonesia.html" ��http://www.wrm.org.uy/bulletin/131/Indonesia.html� 


� During 2010, the export value of Indonesia’s exports of plywood, mouldings, joinery, ornaments and wooden furniture amounted – in US$ billions - to 1.6, 0.5, 0.3, 0.1 and 1.2 respectively.  If 60% of the plywood, 80% of the mouldings, 70% of the joinery and ornaments, and 20% of the furniture were illegal, then the total export value of illegal Timber Sector products would have been roughly US$ two billion, i.e. half the export value for all Timber Sector products.


� If the same volume (approximately two million cubic metres) of logs were smuggled from Kalimantan and Sumatra during 2010 as in the year of the most recent estimate (2005), and between one and two million were smuggled from Papua, and if the export value per unit of volume were the same as that of Malaysia’s exports of logs during 2010 (US$150 per cubic metres), then the export value of smuggled logs would add roughly 20% to the export value of illegal timber in Indonesia’s official exports during 2010.


� This would exclude timber produced by those associated with the military – which should no longer have any interest in the sector - and probably also those of the family and cronies of the late President Suharto – which, amongst other illegalities, are likely to be associated with corruption.






